
Mr. Jeff DeRouen 
Executive Director 
I< e i i  tuck y Pub 1 i c S e rvi c e C o inmi s s i o ii 
21 1 Sower Boulevard 
Frankfort, KY 40602 

November 16,201 1 

Louisville Gas and Electric 
Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Rick E. Lovekamp 
Manager - Regulatory Affairs 

PUBLIC SERVICE 
COMMlSSiON 

T 502-627-3780 
F 502-627-3213 
rick.lovekamp@lge-ku.com 

RE: THEAPPLICTION OFLOUlYVILLE GASAND 
E1,ECTRIC COMPANY FOR AN ORDER APPROVING 
THE ESTABLISHMENT OFA REGULATORYASSET- 

Dear Mr. DeRouen: 

Please find eiiclosed and accept for filing the original and seven copies of the 
the Respoiise of Louisville Gas and Electric Company to the Cominissioii 
Staffs Second Request for Iiiforniation dated November 4, 201 1, in the above- 
referenced matter. 

Should you have any questions coriceriiiiig the enclosed, please contact ine at 
your convenience. 

Sincerely, 

Rick E. Lovelcaiiip 

Enclosures 

http://www.lge-ku.com
mailto:rick.lovekamp@lge-ku.com


OF KENTUCKY 

LIC SERVICE ~ O ~ ~ ~ S S ~ ~ ~  

LOIJISVILLE GAS AND ) 
FOR AN ORDER ) 

) 
) 

LISHMENT OF A ) CAS .2011-00380 

BAIUISVILLE GAS AND ELECTRIC COMPANY 

RESPONSE TO THE COMMISSION STAFF’S 
SECOND INFORMATION REQUEST 

DATED NOVEMBER 4,2011 

: NOVEMBER 16,2011 



VERIFICATION 

COMMONWEALTH OF KENTUCKY ) 
) ss: 

COUNTY OF JEFFERSON 1 

The undersigned, Chris Hermann, being duly sworn, deposes and says that he is 

Senior Vice President, Energy Delivery for Louisville Gas and Electric Company and an 

employee of LG&E and KTJ Services Company, and that he has personal knowledge of 

the matters set forth in the respoiises for which he is identified as the witness, and the 

answers contained therein are true and correct to the best of his information, knowledge 

and belief. 

Chris H e h a n n  

Subscribed and sworn to befye me, a Notary Public in and before said County 

and State, this 1 0  4 day of g& 2011. 

(SEAL) 

My Commission Expires: 



VERIFICATION 

COMMONWEALTH OF KENTUCKY ) 
) ss: 

COUNTY OF JEFFERSON ) 

The undersigned, Valerie L. Scott, being duly sworn, deposes and says that she is 

Controller for Louisville Gas and Electric Company and an employee of LG&E and KU 

Services Company, and that she has personal knowledge of the matters set forth in the 

responses for which she is identified as the witness, and the answers contained therein are 

true and correct to the best of her information, knowledge and belief. 

d b u ~  (b6 
Valerie L. Scott 

Subscribed and sworn to me, a Notary Public in and before said County 

and State, this 201 1. 

My Commission Expires: 
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LOUISVILLE GAS AND ELECTFUC COMPANY 

Response to Commission Staff‘s Second Information Request 
Dated November 4,201 1 

Case No. 2011-00380 

Question No. 1 

Witness: Chris Hermann / Valerie LA. Scott 

Q-1. Refer to Exhibit 1 of the Application and LG&E’s response to Item 5 of Commission 
Staff‘s First Information Request. 

a. 

b. 

C. 

A-1. 
a. 

b. 
C. 

Refer to LG&E’s response to Item 5.a. Provide an updated Exhibit 1 based on the 
most recent information available for estimated and actual costs. Show the date 011 
which the updated costs are based. 
Refer to LG&E’s response to Item 5.b. Provide an updated detailed breakdown of 
miscellaneous costs, showing the actual and estimated amounts separately. 
Refer to LG&E’s response to Item 5.e. Provide a detailed schedule of the calculation 
of the costs considered to be normal operations in the amount of $378,65 1. 

See attached for the actual costs and revised estimate. The costs have been updated 
as of November 7,201 1. 
See attached. 
See below. 

PSRT Contractor Calculation: 
1. Determined contractors that normally work for LG&E (“resident contractors”). 
2. Determined an estimated percentage for each resident contractor of O&M and 

capital based on their most current work assignment from the Operation Center 
managers. 

3. Calculated an estimate for the resident contractors based on average blended rates 
multiplied by the number of normal hours worked on the storm. 

4. Multiplied this dollar amount by the estimated O&M percentage to determine the 
estimated contractor normal operations costs. 

Normal Operations(PSRT) 

Blended 
O&M Blended 

0.3388 $46.27 596.5 
% Rate/Hr Hours Total 
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Operations Contractor Calculation: 

1. Determined the contractors that iiornially work for L,G&E (“resident 
contractors”). 

2. Determined an estimated percentage for each resident contractor crew of O&M 
and capital based on their most cui-rent work assigiiiiient from the Operation 
Center managers. 

3. Calculated an estimate for the resident contractors based oil average bleiided 
rates inultiplied by the number of iioiiiial hours worked on the storm. 

4. Multiplied this dollar ainouiit by tlie estiiiiated O&M percentage to determine the 
estiiiiated contractor iiorinal operations costs. 

Bleiided Blended 
O&M YO Rate/Hr Hours Total 

Noriiial Operatioris(Operatio1is) 0.6324 $62.49 408 -1 

Call Center Contractor Calculation: 

1. Deteriiiined contractors that normally work for LG&E (“resident coiitractor~’~). 
2. Call Center work is all O&M, so 110 percentage calculation was needed between 

O&M and capital. 
3. Calculated aii estimate for the resident contractors based on average bleiided 

rates inultiplied by the riuinber of hours worked on the storm. 

Blended 
Rate/Hr HOWS Total 

Normal Operations (Call Center) $17.78 580 I $ 10,314 I 

Iiiteriial Labor Calculation: 

1. The total labor costs were obtained for all employees charging time to the 
August 13, 201 1 storin under the classification of Exempt aiid Noli Exempt 
Straight Time plus their associated transportation charges. Note: The KU Stoiin 
information was iieeded to calculate the LG&E-KLJ Services Coinpaiiy employee 
charges to the KU Storin that would typically be considered as riorinal operations 
to LG&E. 



ermann / Scott 

Exempt, Noli Exempt Straight Tiiiie aiid Transportatioii 
LG&E Storiii 
OPEX Labor Cliarged to LG&E Storin 
Capital L,abor Charged to LG&E Storiii 
Total Labor Charged to LG&E Storiii 

$642,652 
237,432 

$880,085 

KTJ Storm 
OPEX Labor Charged to KU Storm 
Capital Labor Cliarged to KTJ Storin 
Total Labor Charged to KU Storm 

$91,964 
6,747 

$98,7 1 1 

2. A percentage was calculated for what would iioriiially be charged to OPEX aiid 
Capital by depai-tineiit based on actual charges for the second quai-ter of 20 1 1. 
The weighted average perceiit for the departineiits cliargiiig the LG&E Storin 
was 52% OPEX aiid 48% Capital. The weighted average perceiit for tlie 
departineiits cliarging tlie KTJ Storiri was 47% OPEX and 53% Capital. The 
OPEX percentage was applied to tlie total labor charges to deteriniiie what is 
estiiiiated as iioriiial operations. 

Exempt, Non Exempt Straight Time and Traiispoi-tation 

LG&E Storm 
OPEX Labor Cliarged to LG&E Storin 
Capital Labor Cliarged to LG&E Storm 
Total Labor Charged to LG&E Storm 
OPEX Percentage for Q2 201 1 
Noriiial Operatioiis 

KTJ Storiii 
OPEX Labor Charged to KU Stoiin 
Capital Labor Charged to KU Storm 
Total Labor Charged to KTJ Storm 
OPEX Percentage for Q2 201 1 
Noriiial Operatioiis 

$642,652 
237,432 

$880,085 
52% 

$460,533 

$9 1,964 
6,747 

$98,711 
47% 

$46,237 

3. Siiice tlie labor charges include LG&E, KU aiid LG&E-KTJ Services Company 
employees, a deteriiiiiiatioii had to be made as to what coiiipaiiy the labor would 
norinally be Charged. This was done based oii each employee’s lionie 
departineiit number. For example, if Jolvi Doe, a KTJ employee, worked in 
Louisville to support LG&E during tlie storm, his labor was shown in tlie KTJ 



errnann / Scott 

category under the L,G&E Storm in the table below and would not be corisidered 
riormal operations to LG&E. 

LG&E Storm 

KTJ amount 46,9 15 
LG&E-I<LJ Services Company aiiiount 1563 10 
Total Estimated Normal Operations for LG&E Storm $460,533 

LG&E amount -1 

KtJ  Storm 
LG&E amount $ -  
KU amount 3 1,407 
LG&E-KTJ Services Conipaiiy amount 14,830 
Total Estimated Normal Operations for I < T J  Storin $46,237 

4. The labor charges for L,G&E-I<TJ Services Company employees were fui$her 
allocated to LG&E and KTJ. An allocation was calculated by departiiieiit based 
on actual charges to L,G&E aiid ICTJ from the LG&E-KTJ Services Company for 
the second quarter of 20 1 1. The weighted averages for the departmerits charging 
to tlie LG&E Storm were 50.5% to LG&E aiid 49.5% to IUJ. The weighted 
averages for tlie departments charging to the KTJ Storin were 46.2% to LG&E 
arid 53.8% to IW.  

5.  The percentages in No. 4 were then applied to the LG&E-KTJ Services Company 
Normal Operations ainount in No. 3 to obtain the total amount charged to tlie 
storm tliat would iioriiially be allocated to L,G&E. 

LG&E Storm 
LG&E-I<U Services Company amount 
Percentage to LG&E Q2 201 1 

ICU Storin 
LG&E-KTJ Services Company amount 
Percentage to LG&E Q2 201 1 

$1S6,8 10 
50.5% 

$79,205 

$14,830 
46.2% 

$ 6,851 

Total LG&E-KU Services Co Normal Operations to LG&E I$86,056 I 





Response to Commission Staff's Second Information Request ated November 4,2011 

Case No. 201 1-00380 

Question No. 2 

Witness: Valerie L. Scott 

Q-2. Provide, wlieii available, all October 201 1 journal entries adjusting the aiiiounts recorded 
in Septeinber 201 1 for the regulatory asset. 

A-2. Below is the j ouriial entry recorded on LG&E's books, iiicludiiig account nurnbers aiid 
accouiit descriptions, for tlie inoiith of October 20 1 1. 

182.3 

580 

583 

590 

593 

598 

925 

930 

Other Regulatory Assets 

Operation Supervision and Eiigiiieering - 
Electric Distribution 

Overliead Line Expenses - Electric 
Distribution 

Mainteiiaiice Supervision arid Erigirieering - 
Electric Distributioii 

Mairiteiiaiice of Overliead Lilies - Electric 
Distribution 

Maiiiteiiaiice of Misc. Distribution Plant - 
Electric Distribution 

Public Liability 

General Public Information 

$ 272,828.01 

43,102.77 

$ 86,928.34 

8 ,5 94.44 

17,68 1.59 

160,042.00 

250.00 

42,434.41 
$ 315,930.78 $ 315,930.78 
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